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Dear Sirs

1) We confirm to the best of our knowledge and belief, and having made appropriate inquiries of
other members of management and fellow board members of the Responsible Entity, the
following representations given to you in connection with your audit of the Mefion Global
Investment Australia Limited listed in Appendix 1(referred herein as the "Trusts” financial report
for the financial pericd ended 30 June 2008, and in the light of the requirements of the
Corporations Act 2001

2) We acknowledge the directors’ and management’s responsibility for ensuring:

(a) the accuracy of the financial records and the financial report prepared from them;
and

{b) that the financial report is drawn up:

(i) to give a true and fair view of the trust’s financial position as at 30 June 2008
and of its performance, as represenied by the results of its operations and
cash flows, for the financial period ended on that date;

(i) in accordance with the Corporations Act 2001; and

(i)} to comply with Accounting Standards, the Corporations Reguiations and
other mandatory professional reporting requirements; and

3) We acknowledge that we are responsible for determining and ensuring that our accounting
policies comply with the requirements of the AIFRS.

Fraud and Error

4) We acknowiedge our responsibility for the implementation and operation of accounting and
internal control systems that are designed to prevent and detect fraud and error.

5) We have disclosed to the auditor all significant facts refating to any frauds or suspected frauds
known to management that may have affected the entity; and

8) We have disclosed to the auditor the results of our assessment of the risk that the financial report
may be materially misstated as a result of fraud.
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Financial Records and Transactions

7) All the financial records have been made available for the purpose of the audit, and all the
transactions undertaken have been properly reflected and recorded in the financial racords. All
other records and related information which might affect the truth and fairness of, or necessary
disclosure in, the financial report, including minutes of directors' and shareholders’ meetings (and
of all relevant management meetings), have been made available to you and no such information
has been withheld.

8) We are not aware of any irregularities involving management or those employees who have
significant roles in the conirol structure.

9) We have provided you with documentation supporting all employee and director remuneration
and related party transactions, including equity instruments that were issued to employees and
directors during the current year

Disclosure of Assets

10) The financial report at 30 June 2006 (balance date) includes all cash and bank accounts and all
other assets of trust required to be included therein in accordance with generally accepted
accounting principles. The trust has satisfactory fitle to all recorded assets.

Current Assets

11) The current assets will be realisable in the ordinary course of business at a value which is at least
the amount recorded in the financial records at balance date.

12) The directors have taken reasonable steps to ascertain whether any current assets (other than
accounts receivable) are likely to be realised in the ordinary course of business at a value less
than the amount recorded in the financial records of the trust and if so, have caused:

e those assets to be written down to an amount which they might be expected to realise; or

« adequate provision to be made for the difference between the amount in the financial records
and the amount that they might be expected to realise.

Investments

13) Adequate provision has been made in the financial report for any permanent diminution in the
value of investments.

Non-Current Assets

14) The directors have taken reasonable steps to ensure that non-current assats are not carried at
amounts which are in excess of their recoverable amounts at balance date based on the higher of
net seliing price and value in use,
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Liabilities

15} All known liabilities of the Trust at balance date were included in the financial records and no
further liabilities of a material amount have since come to our knowledge.

18) All obligations in respect of derivative transactions and all other arrangements, contingent or
otherwise, relating to the acquisition or disposal of assets, including investments, have been
disclosed fo yoil

17) We are not aware of any pending litigation, proceedings, hearings or claims negotiations which
may result in significant loss to the Trusts.

Contingent Liabilities

18) There are no material contingent liabilities of the Trusts at balance date, which has not been
reported.

Future Cash Resources

19) Based on cash flow forecasts, adequate cash resources will be available to cover the scheme's
requirements for working capital and capital expenditure for at least the next twelve months.

Related Party Transactions

20) Full disclosure has been made in the financial report of information about material refated party
transactions.

Insurance

21) All direct property assets and risks of the Trusts are to the best of our knowledge and belief the
subject of appropriate insurance.

Transactions And Agreements

22} We are not aware of any material transactions or agreements the effect of which are not properly
recorded in the financial records.

Other Matters

23) We are not aware of any possible breaches of statute, regulations, contracts, agreements which
might result in the trust suffering significant penalties or other loss. No allegations of such
breaches have come to our notice.

After Balance Date Events

24) No matters or occurrences have come to our aftention up to the present time which would
materially affect the financial report or disclosures therein.

Mellon Global Investments Austrafia Limited
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Materiality of unadjusted differences

25) The effects of the unadjusted differences brought to our attention by you are immaterial, both
individually and in the aggregate, to the financial report taken as a whole.

Electronic Presentation of Financial Information
26) The electronic presentation of the financial report is our responsibility.

27) The electronic version of the financial report and audit report presented on the web site are the
same as the finai signed version of the financial report and audit report.

28) We have clearly differentiated between audited and unaudited information in the construction of
the trust's web site and understand the risk of potential misrepresentation in the absence of
appropriate controls.

29) We have assessed the security controls over audited financial information and the audit report
and are satisfied that procedures in place are adequate to ensure the integrity of the information
provided.

30) Where the audit report on the financial report is provided on the web site, the full financial report
is also presented on the web site.

Yours sincerely

mes Gruver
Managing Director

AMellon Global Investmenis Australia Limited
ADBN 56 102 482 8135 ATS License No, 227843
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Melton Giobal Equittes Trust
Directors' report
For the year ended 30 June 2006

Pirectors' report

The directors of Mellon Global Investments Australia Limited, the responsible entity of Mellon Global Equities Trust (the "Scheme"), present
their report for the year ended 30 June 2006.

Principal activities
The Scheme invests in listed equities, unlisted trusts and cash in accordance with the pravisions of the Scheme Constitution.

The Scheme did not have any employees during the year. (2005: nil)

There were no significant changes in the nature of the Scheme's activities during the year.

Directors

The following persons held office as directors of Meilon Glebal Investments Australia Limited during the year or since the end of the year
and up to the date of this report:

J Gruver

M Park (Resigned 1 July 2005)

§ Ryan (Resigned 29 July 2005)

J Little

G Brisk

S O'Cennell (Appointed 1 July 20035)

Review of operations
During the year, the Scheme continued to invest funds in accordance with target asset allocations as set out in the governing documents of the
Scheme and in accordance with the provisions of the Scheme Constitution.

Impact of applying Australian equivalents te International Financial Reporting Standards (AIFRS) for financial reporting

During the year the Scheme applied AIFRS for financiat reporting purposes which gave rise to the following adjustments:
Valuation of investments

For the purpose of determining unit prices for applications and redemptions, quoted investment positions are valued on a last sale basis on the
relevant trading day {including provisien for disposal costs), in accordance with the Scheme Constitution and governing documents of the
Scheme.

ATFRS requires that long quoted investment positions be valued at the closing bid prices o the refevant trading day (excluding provision for
disposal costs}.

Amounts aftributable to unitholders

Units issued by the Scheme provide investors with the right fo put them back to the Scheme at the prevailing redemption price. As such,
AIFRS requires net assets attributable to uritholders to be classified and disciosed as a tiability in the balance sheet with changes in net assets
attributable to unitholders being reflected in the income statement.

It is the opinion of the directors that adopting AIFRS does not have unit pricing consequences, as the basis of unit price accounting is as
outlined in the Scheme Constitution and governing documents of the Scheme. The key differences between net assets for unit pricing
purposes and net assets as reported in the financial statements prepared under AIFRS have been outlined in the foliowing table:




Mellon Global Equities Trust
Directors' report
Fer the year ended 30 June 2006

Directors' report (continued)

Net assets for unit pricing purposes

Difference between net market vaiuc (for unit pricing) and fair value (for financial
reporting) of securities

Reclassification of net assets attributable to unitholders to liabilities
Net assets under AIFRS

Results

The performance of the Scheme, as represented by the results of its operations, was as follows:

Net operating profit/(loss)

Distributions

Distribution paid and payable (5'000)
Distribution (cenis per unit)

Significant changes in state of affairs

30 June 30 June
2006 2003
$'000 $000

27882 100,057
(9} {99)
(27.873) (99.958)

30 June 30 June
2006 2005
$'060 5000

9373 3.502
15.380 2.93]
22.3553 3.2447

In the opinion of the directors, there were no significant changes in the state of affairs of the Scheme that occurred during the financial year

under review.

Matters subsequent to the end of the financial year

No matter or circumstance has arisen since 30 June 2006 that has significantly affected, or may significantly affect:

(i)  the operations of the Scheme in future financial years, or
(ii} the results of those operations in future financial years, or
(ili) the state of affairs of the Scheme in future financial years.




Mellon Glebal Equities Trust
Directors’ report
For the vear ended 30 June 2006

Directors' report (continued)

Likely developments and expected results of operations

The Scheme will continue to be managed in accordance with the investment objectives and guidelines as set out in the governing documents
of the Scheme and in accordance with the provisions of the Scheme Constitation.

The results of the Scheme's operations will be affected by a number of factors, including the performance of investment markets in which the
Scheme invests. Investment performance is not guaranteed and future teturns may differ from past returns. As investment conditions change
over time, past returns should not be used to predict future returns.

Further information on likely developments in the operations of the Scheme and the expected results of those operations have not been
included in this report because the responsible entity believes it would be likely to result in unreasonable prejudice to the Scheme.
Indemnification and insurance of officers and auditors

No insurance premiums are paid for out of the assets of the Scheme in regards to insurance cover provided to either the officers of Mellon
Global Investments Austrafia Limited oz the auditors of the Scheme. So long as the officers of Mellon Global Investments Australia Limited
act in accordance with the Scheme Constitution and the Law, the officers remain indemnified out of the assets of the Scheme against losses
incurred while acting on behalf of the Scheme. The auditors of the Scheme are in no way indemnified out of the assets of the Scheme.

Fees paid and interests held in the Scheme by the responsible entity or its associstes

No fees were paid out of Scheme property to the responsible entity, its associafes or directors of the responsible entity during the year.

The responsible entity and its associates have not held any units in the Scheme during the year.

Interests in the Scheme

The movement in units on issue in the Scheme during the year is disclosed in note 4 of the financial statements.
The value of the Scheme's assets and liabilities is disclosed on the balance sheet and derived using the basis set out in note 2 of the financial

statements,

Environmental regulation

The operations of the Scheme are not subject to any particular or significant environmental regulations under gither Commonweaith, State or
Territory law.

Rounding of amounts to the nearest theusand dollars

The Scheme is an entity of a kind referred fo in Class Order 98/0100 (as amended), issued by the Australian Securities & Investments
Commission relating to the "rounding off" of amounts in the directors' report and financial report. Amounts in the directors' report and
financial report have been rounded to the nearest thousand dollars in accordance with that Class Order, unless otherwise stated.

Auditer's independence declaration

A copy of the auditor's independence declaration as required under Section 307C of the Corporations Act 2001 1s set out on page 4.

This report is made in accordance with a resclution of the directors.

} 1§+ September 2006




PRICEAATERHOUSE(QOPERS

Auditors’ Independence Declaration

PricewaterhouseCoopers
ABN 52 780 433 757

Freshwater Place

2 Southbank Boutevard
SOUTHBANK VIC 3006
GPC Box 1331L
MELBOQURNE VIC 3001
DX 77 Melbourne

Australia

WWW.DWC.com/au
Telephone +61 3 8603 1000
Facsimile +61 2 8603 1998

As lead auditor for the audit of the Mellon Global Equities Trust for the year ended 30 June 2006, |

declare that to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Acf 2001 in

relation to the review; and

b) no contraventions of any applicable code of professional conduct in relation to the review.,

This declaration is in respect of the Mellon Global Equities Trust.

(IR

Davic Coogan
Partner

Liability limited by a scheme approved under Professional Standards Legislation

Melbourne

¢ { September 2006




Mellon Global Equities Trust
{ncome statement
For the year ended 30 June 2006

Income statement

30 June 30 June
2006 2005

Notes $'800 $'000
Investment income
Interest income 7 7
Dividends 860 1,884
Net gain/(loss) on financial instruments held at fair value through profit or loss 9,075 2,531
Other investment income 4 |
Total investment income/(loss) 9,946 4423
Expenses
Responsible entity fees 14 380 679
Custody fees ) 63 97
Transaction costs 82 91
Other operating expenses & 48 54
Tortal aperating expenses 573 921
Net operating profit/(loss) 9,373 3,502
Financing costs attributable to unitholders
Distributions te unitholders 3 (15,380) (2,931
{Increase)/decrease in net assets atiributable to unitholcers 4 6,007 (571}

Net profit/(loss) for the year z -

The above income statement should be read in conjunction with the accompanying notes.




Mellen Global Equities Trust
Balance sheet
As at 30 June 2006

Balance sheet

30 June 30 June
2006 2005
Notes $'900 $'oo0

Assets
Cash and cash equivalents 7 652 771
Due from brokers - receivabie for securities sold 452 1,522
Receivables g 73 231
Financial assets held at fair value through prefit or loss 10 29,288 102,014
Total assets 30.465 104,538
Liabilities
Distribution payable 3 2,019 2,637
Due to brokers - payable for securities purchased 477 1,853
Payables G 96 89
Financial liabilities held at fair value through profit or loss 11 - 1
Total liabilities (exciuding net assets attributable to unithelders) 2.592 4.580
Net assets attributable to unitholders 4 ——n D873 99.958
Net assets attributable to unitholders is represented by:
Fair value of outstanding units based on redemption value 27.882 100,057
Adjustment arising from different unit pricing and AIFRS valuation principles €] (99)

27.873 99.958

The above balance sheet should be read in conjunction with the accompanying notes.




Mellon Global Equities Trust
Statement of changes in equity
For the vear ended 30 June 2006

Statement of changes in equity

30 June 30 fune
2006 2005
5000 $'000

Total equity at the beginning of the financial year
Profit/(loss) for the year
Total recognised income and expense for the year

Movement in equity during the period

Totat equity at the end of the financial year

Under ATFRS, net assets attributable to unitholders is classified as a liability rather than equity. As a result there was no equity at the start or
end of the peried.

The above statement of changes in equity should be read in conjunction with the accompanying notes.




Mellon Global Equities Trust
Cash flow statement
For the year ended 30 June 2006

Cash flow statement

30 June 30 June
2006 2005
Notes $'000 $'000
Cash flows from operating activities
Proceeds from sale of financial instruments held at fair value through profit or loss 122,156 69,604
Purchase of financial instryments held at fair value through profit or loss (40,686) (79,797)
Transaction costs on purchase of financial instruments held at fair value through prefit or
loss (82) 91}
Withtholding tax paid - (17
Dividends received 934 1,852
Interest received 7 7
GST paid - (20)
GST received 84 B
Other income received 4 (32}
Responsibie entity fees paid (368) (663}
Payment of other expenses (52) (48)
Custody fees paid {63) (116}
Net cash inflow/(ontflow) from operating activities 18(a) 81.934 (9.321)
Cash flows from financing activities
Proceeds from applications by unitholders 2,658 87,226
Payments for redemptions by unitholders (84.734) {78.182)
Net cash inflowfontflow) from financing activities (82.076) 9.044
Net increase/(decrease) in cash and cash equivalents (142) 277
Cash and cash equivalents at beginning of the year 771 1,154
Effects of foreign currency exchange rate changes on cash and cash equivalents 23 (106)
Cash and cash equivalents at the end of the year 7 652 J71
Nen-cash financing activities 18(h) 15,998 1,849

The above cash flow statement should be read in conjunction with the accompanying notes.




Mellon Global Equities Trust
Notes to the financial statements
For the year ended 30 June 2006

1 General information

This financial report covers Mellon Global Equities Trust ("the Scheme") as an individual entity.

The responsibic entity of Mellon Giobal Equities Trust is Mellon Global Investments Australia Limited. The responsible entity's registered
office is Level 7, 2 Bulletin Place, Sydney NSW 2000.

The financial statements were authorised for issue by the directors on 11 September 2006.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all years presented, uniess otherwise stated in the foliowing text.

(a) Basis of preparation

This general purpose financial report has been prepared in accordance with Australian equivalents to International Financiai Reporting
Standards (AIFRS), other authoritative pronouncements of the Australian Accounting Standards Board, Urgent Issues Group Interpretations
and the Corporations Act 2001 in Australia.

The financial report has been prepared on the basis of fair value measurement of assets and labilities except where otherwise stated.
Compliance with International Financial Reporting Standards (IFRS)

Australian Accounting Standards include Australian equivalents to International Financial Reporting Standards. Compliance with AIFRS
ensures that the financial report of the Scheme, comprising the financial statements and notes thereto, complies with International Financial
Reporting Standards.

Application of AASB 1 First-time Adoption of Australian Equivalents to International Financial Reporting Standards

This is the first annual financial repost of the Scheme prepared in accordance with AIFRS. AASB | First-time Adoption of Australian
Equivalents to Infernational Financial Reporting Standards has been applied in preparing this finaneial report.

The financial statements of the Scheme until 30 June 2005 had been prepared in accordance with previous Australian Generally Accepted
Accounting Principles (AGAAP). AGAAP differs in certain respects from AIFRS. When preparing the 30 June 2006 financial statements,
the directors have amended certain accounting and valuation methods applied in the AGAAP financial statements to comply with AIFRS.
The comparative figures i respect of year ended 30 June 2005 were restated to reflect thesc adjustments.

The Scheme has elected not to adopt the excmption in AASB | First-time Adoption of Australian Equivalents to International Financial
Reporting Standards (AASB 1) to not restate comparatives for the effects of AASB 132 Financial Instruments: Disclosure and Presentation
(AASB 132) and AASB 139 Financial Instruments: Recognition and Measurement (AASB 139).

Reconciliations and descriptions of the effect of transition from previous AGAAP to AIFRS on net assets attributable to unitholders and
profit are given in note 2(g)-

(b) Financial instruments

(i) Classification

The Scheme's investments are categorised as at fair value through profit or loss which is comprised of:
« Financial instruments designated at fair value through profit or loss upon initiat recognition

These include financial assets that are not held for trading purposes and which may be sold. These are investments in exchange traded debt
and equity instruments, unlisted trusts, unlisted equity instruments anc commercial paper.

(i) Recognition

The Scheme recognises financial assets and financial liabilitics on the date it becomes party to the contractual agreement (trade date) and
recognises changes in fair value of the financial assets or financial liabilities from this date.




Mellon Global Equities Trust
Notes to the financial statements
For the year ended 30 June 2006

2 Summary of significant accounting policies (continued)

(iii} Measurement
Financial assets and liabilities held at fair value through profit or loss

Financial assets and liabilities held at fair value through profit or loss are measured initialty at fair vaiue excluding any transaction costs that
are directly attributable to the acquisition or issuc of the financial asset or financial liability. Transaction costs on financial assets and
financial Liabilities at fair value through profit or loss are expensed immediately. Subsequent to initial recognition, all instruments held at fair
value through profit or loss are measured at fair value with changes in their fair value recognised in the income statement.

» Fair value in an active market

The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the balance sheet date
without any deduction for estimated future selling costs. Financial assets are priced at current bid prices, while financial liabilities are
priced at carrent asking prices.

o Fair value in an inactive or unquoted market

The fair value of financial assets and liahilities that are not traded in an active market is determined using valuation techniques. These
include the use of recent arm's length market transactions, reference to the current fair value of a substantially similar instrument,
discounted cash flow technigues, option pricing models or any other valuation technique that provides a reliable estimate of prices
obtained in actual market transactions.

The fair value of derivatives that are not exchange-traded is cstimated at the amount that the Scheme would receive or pay to terminate
the contract at the balance sheet date taking into account current market conditions (volatility and appropriate yield curve) and the current
creditworthiness of the counterparties. The fair value of a forward contract is determined as a net present value of estimated future cash
flows, discounted at appropriate market rates as at the valuation date. The fair value of an option contract is determined by applying the
Black-Scholes option vatnation model.

lnvestments in ather unlisted investment funds are recorded at the redemption value per unit as reported by the managers of such funds.

{c) Net assets attributable to unitholders

Units are redeemable at the unitholders' option and are therefore classified as financial liabilities. The units can be put back to the Scheme at
any time for cash equal to a proportionate share of the Scheme's net asset value, The fair value of redeemable units is measured at the
redemption amount that is payable (based on the redemption unit price) at the balance sheet date if unitholders exercised their right to put the
umits back to the Scheme. As the Scheme's redemption unit price is based on different valuation principles to that applied in financial
reporting, a valuation difference exists, which is treated as a separate component of net assets attributable to unitholders.

(d) Cash and cash equivalents

For cash flow statement prescntation purposes, cash and cash equivalents include cash on hand, deposits held at call with financial
institutions, other short term high liguid investments with original maturitics of thres months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown as
borrowings within liabilities on the balance sheet,

(e} Investment income
Interest income and expenses are recognised in the income statement for all debt instruments using the effective interest method.

Interest income is recognised in the income statement as if accrues, using the original effective interest rate of the instrument calculated at
acquisition or origination date, Interest income includes the amortisation of any discount or premium or other differences between the initial
carrying amount of an interest bearing instrument and its amount calculated on an effective interest rate basis.

Dividead income is recognised on the ex-dividend date with any related foreign withholding tax recorded as an expense.

Dividends declared on securities sold short are recerded as a dividend expense on the ex-dividend date.

(f) Expenses

All expenses, including responsible entity fees and custodian fees, are recognised in the income statement on an accruals basis.

210 -



Mellon Global Equities Trust
Notes to the financial statements
For the year ended 30 June 2006

2 Summary of significant accounting policies (continued)

(g) Income fax

Under current legisiation, the Scheme is not subject to income tax provided the taxable income of the Scheme is fully distributed either by
way of cash or reinvestment (i.e. unithoiders are presently entitled to the income of the Scheme).

Firancial instruments held at fair value may include unrealised capital gains. Should such a gain be realised, that portion of the gain that s
subject to capital gains tax will be distributed so that the Scheme is not subject to capital gains tax.

Realised capital losses are not distributed to unithelders but are retained m the Scheme to be offset against any realised capital gains. If
realised capital gains exceed realised capital losses, the excess is distributed to unitholders,

The benefits of imputation credits and foreign tax paid are passed on to unitholders.

The Scheme currently incurs withhoiding tax imposed by certain countries on investment income. Such income is recozded gross of
withholding tax in the mcome statement.

{h) Distributions

In accordance with the Scheme Constitution, the Scheme fully distributes its distributable income to unitholders by cash or reinvestment, The
distributions are recognised in the income statement as financing costs attributable to unitholders.

(i} Increase/decrease in net assets atfributable to unitholders

Non-distributable income is included in net assets aftributable to unitholders and may consist of unrealised changes in the net fair value of
financial instruments heid at fair value through profit or loss, derivative financial instruments, accrued income not yet assessable, expenses
provided or accrued for which are not yet deductible, net capital losses and tax free or tax deferred income. Net capital gains on the
realisation of any financial instruments {including any adjustments for tax deferred income previously taken directly to net assets attributable
to unitholders) and accrued income not yet assessable will be included in the determination of distributable income in the same year in which
it becomes assessable for tax.

(j) Foreign currency franslation

(i)  Functional and presentation currency

items included in the Scheme's financial statements are measured using the currency of the primary ecenomic environment in which it
operates (the "functional currency"). This is the Australian dollar, which reflects the currency of the economy in which the Scheme competes
for capital and is regulated. The Australian dollar is also the Scheme's presentation currency.

(ii)  Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the transactions at year end exchange rates, of
monetary assets and liabilities denominated in foreign currencies are recognised in the income statement.

The Scheme does not isolate that portion of gains or losses on securities and derivative financial instruments which is due to changes in
foreign exchange rates from that which is due to changes in the market price of securities. Such fluctuations are included with the net gains
or losses on financial instruments at fair value through profit or loss.

(k) Due from/to brokers

Amounts due from/to brokers represent payables for securities purchased and receivables for securities sold that have been contracted for but
not yet delivered by the balance sheet date.

() Receivables
Receivables may include amounts for dividends, trust distributions and interest. Dividends and trust distributions are accrued when the right
to receive payment is established. Interest is accrued at the reporting date from the time of last payment. Amounts are generally received

within 30 days of being recorded as receivables.

Receivabies include such items as RITC and application monies receivable from unitholders.

-11-




Melion Glebal Equities Trust
Notes to the financial statements
For the year ended 30 June 2000

2 Summary of significant accounting policies (continued)

(m) Payables

Payables include liabilities and acerued expenses owing by the Scheme which are unpaid as at the reporting date,

The distribution amount payable to unitholders as at the reporting date is recognised separately on the balance sheet as unitholders are
presently entitled to the distributable income as at 30 June 2006 under the Scheme's Constitution.

{n) Applications and redemptions

Applications received for units in the Scheme are recorded net of any entry fees payable prior to the issue of vnits in the Scheme.
Redemptions from the Scheme are recorded gross of any exit fecs payable after the canceliation of units redeemed.

(o) Goods and Services Tax (GST)

The GST incurred on the costs of various services provided to the Scheme by third parties such as audit fees, custodial services and
investment management fees, have been passed onto the Scheme, The Scheme qualifies for Reduced Input Tax Credits (RITC) at a rate of
75% hence investment management fees, custodial fees and other expenses have been recognised in the income statement net of the amount
of GST recoverable from the Australian Taxation Office (ATO). Accounts payable are inclusive of GST. The net amount of GST recoverable
from the ATO is included in receivables in the balance sheet. Cash flows relating to GST are included in the cash flow statement on a gross
basis,

(p) Use of estimates

The Scheme makes estimates and assumptions that affect the reported amounts of assets and liabilities, Estimates are continually evaluated
and are based on historical experience and other factors including expectations of future events that are believed to be reasonable under the
circumstances.

-12-




Mellon Global Equities Trust
Notes to the financial statements
For the vear ended 30 June 2006

2 Summary of significant accounting policies (continued)
(q) Impact of the adoption of AIFRS

In preparing the opening AIFRS compliant balance sheet, adjustments have been made to the figures previously reported in the 30 Fune 2004
and 30 June 2005 annual reports. The impacts of the adoption of AIFRS on total unitholders' funds brought forward at | July 2004, total
snitholders' fands at 30 June 2005, and 30 June 2005 profit reported under previous Australian Generally Accepted Accounting Principles
{AGAAP) are illustrated below. For the purposes of this note, unitholders' funds has the same meaning as the presentation of net assets
attributable to unitholders in the balance shect.

(i) Reconciliation of total unitholders’ funds as presented under previous AGAAP to that under AIFRS:

30 June § July
2005 2004
$'000 $'000
Total unitholders' funds brought forward under previous
AGAAP 160,057 §8,582
Changes in valuation of securities and financial instruments (a) (99) (88)
Reclassification of unitholders' funds to debt (b) (99,958} {88.494)

Total unitholders' funds brought forward under ATFRS - -

(a) In accordance with AASB 139, the valuation of securities has been changed to take into account the following:

« valuation at bid price, rather than at the last sale price, resuiting in a decrease o assct carrying values for fixed interest
securities and equities; and

» the valuation is no longer net of disposal costs.

() In accordance with AASB 132, unitholders' funds are classified as a liability and are no longer reported as equity for financial
statement presentation purposes.

(i) Reconciliation of net profit under previous AGAAF fo AIFRS:

30 June
2005
$000
Net profit as previously reported 3,512
Changes in valuation of securities and financial instruments (iy
Reclassification of distributions to unitholders to financing costs (2,931)
Increase/decrease in net assets attributable to unitholders (871
Net profit under AIFRS -

(iti) Tmpact on cash flow statement:

White the adoption of ATFRS has not affected the overall net cash flows, payments and receipts relating to the purchase and sale of
investment securities are classified as cash flows from operating activities, as movements in the fair value of these securities represent the
Scheme's main income generating activity. Under AGAAP, these cash flows were classified as investing activities.
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Mellon Global Equities Trust
Notes to the financial statements
For the year ended 30 June 2006

2 Summary of significant accounting policies {continued)
{r) New accounting standards and UIG interpretations

Certain new accounting standards and UTG interpretations have been published that are not mandatory for the 30 June 2006 reporting period.
Management's assessment of the impact of these stancards (to the extent relevant to the Scheme) and interpretations are set out below:

AASB 7 Financial Instruments: Disclosures and AASB 2005.10 Amendments o Australian Accounting Standards [AASB 101, AASB 114,
AASB 117, AASB 133, AASB 139, AASB], AASB 4, AASB 1023 and AASB 1038]

AASB 2005-4 Amendments to Australian Accounting Standards [AASB 1, AASB 139, AASB 132, AASB 1023 and AASB 1038]

AASB 7 and AASB 2005-10 are applicable to annual reporting periods beginning on or after 1 January 2007. AASB 2005-4 15 applicable to
annual reporting periods beginning on or after | January 2006. The Scheme has not adopted these standards early.

Application of these standards wil} not affect any of the amounts recognised in the financial statements but will impact the type of information
disclosed in relation to the Scheme's financial instraments,
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3 Distributions to unitholders

30 June 30 June
2006 2005
Distributions paid 5000 CPU $'000 CPU
— 30 September 13,361 14.3232 - -
~ 31 December - - 294 0.3319
Distribution payable
- 10 June 2,019 80321 2,637 2.9:28
15380 22.3553 2,931 3.2447
4 Net assets attributable to unitholders
Movements in the number of units and net assets attributable to unitholders during the year were as follows:
30 June 30 June 3¢ June 30 June
2006 2005 2006 2005
Ng. '000 No. '000 5060 $000
Opening balance 90,513 80,454 99,958 88,494
Applications 2,302 78,173 2,658 87,226
Redemptions (82,835) (69,797) {84,734) (78,182)
Units issued upon reinvestment of distributions 15,154 1,683 15,998 1,849
Increase/(decrease) n net assets attributable to unitholders - “ (6,007 571
C]oséng balance 25!134 90i5 13 27!873 99,958

As stipulated within the Scheme Constitution, cach unit represents a right to an individual share in the Scheme and does not extend to a right
to the underlying assets of the Scheme.

There are no separate classes of units and cach unit has the same rights attaching to it as al} other units of the Scheme.

5 Auditor's remuneration

30 June 30 June
2006 2005
$'000 £'000
Auditing and review of Financial Report 11 6
Other services 16 10
27 if

Other services are made up of taxation services and the audit of the Scheme's compliance plan.

These expenses are paid directly out of the trust.
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6 Other operating expenses

30 June 30 June
2006 2005
5000 $'000
Reimbursable expenses paid to the responsible entity by the scheme 20 38
Other expenses 28 16
48 54
7 Cash and cash equivalents
30 June 30 June
2006 2005
s'o00 $'000
Cash at bank 052 771
652 771
8 Receivables
30 June 30 June
2006 2005
$'000 §9000
Dividends receivable 36 110
RITC receivable 2 72
Other receivabie 35 49
73 231
9 Payables
30 June 30 June
206 2005
$000 $'000
Responsible entity fees payable 72 60
Other payable 24 29
96 89
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10 Financial assets held at fair value through profit or loss

30 June 30 June
2006 2005
$'000 $'000
Designated as fair value through profit or loss
Equity securities 28,646 101,271
Usnlisted unit trusts 642 743
Total designated as fair value through profit or loss 29,288 102,014
Total financial assets held at fair value through profit or loss — 29288 102014
Equity securities
International equity securities listed on a prescribed stock exchange 28.646 101,271
Total equity securities 28.646 161,271
Unlisted unit trusts
Units in unlisted international share trusts 642 743
Total unlisted unit trusts 642 743
Total financial assets held at fair value through profit or loss enenna288 102014
An overview of the currency cxposures is included in Note 13{b).
11 Financial liabilities held at fair value through profit or loss
30 June 30 June
2006 2005
$'000 $o00
Held for trading
Derivatives _ 1
Total held for trading - 1
Total financial liabilities held at fair value through profit or less z 1
Derivatives
Currency contracts - i
Total dertvatives - ]
Total financial liabilities held at fair value through profit or loss - ]

An overview of the currency exposures is included in Note 13(b).
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Notes to the financial statements
For the year ended 30 June 2006

12 Derivative financial instruments

In the normal course of business, the Fund enters into transactions in various derivative financial instruments with certain risks. A derivative
is a financial instrument or other contract which is settled at a future date and whose value changes in response to the change in a specified
inteest rate, financial instrument price, commadity price, foreign exchange rate, index of prices or rates, credit rating or credit index or other
variable.

Derivative financial instraments require no initial net invesiment or an initial net investment that is smaller than would be required for other
types of contracts that would be expected to have a similar response to changes in market factors.

Derivative transactions include a wide assortiment of instruments, such as forwards, futures and options. Derivatives are considered to be
part of the invesiment process. The use of derivatives is an essential part of the Scheme's portfolic management. Derivatives are not
managed in: isolation. Conseguently, the use of derivatives is muitifaceted and includes:

o hedging to protect an asset or liability of the Scheme against a fluctuation in market values or to reduce volatility
» 2 substitution for trading of physical securities

» adjusting asset exposures within the perameters set in the investment strategy, and adjusting the duration of fixed interest portfolios or
the weighted average maturity of cash portfoiios.

While derivatives are used for trading purposes, they are not used to gear (leverage) a portfolio. Gearing a portfolio would occur if the level
of exposure to the markets exceeds the underlying vaiue of the Scheme.

As at reporting date, there were no derivative financial instruments heid by the Scheme (2005: $573)

13 Financial risk management

The Scheme is sxposed to market price risk, interest rate risk, credit risk, liquidity risk and currency risk arising from the financial
instruments held. The risk management policies employed by the Scheme to manage these risks are discussed in this note.

(a) Credit risk

Credit risk is the risk that a counterparty will fail to perform contractual obligations, either in whole or in part, under a coniract.
Concentrations of credit risk are minimised primarily by:

« ensuring counterparties, together with their respective credit limits, are approved
»  ensuring that fransactions are undertaken with a number of counterparties, and
o ensuring that the majority of transactions are undertaken on recognised exchanges.

The carrying amounts of financial assets best represent the maximum eredit risk exposure at the balance sheet date. This also relates to
financial assets carried at amortised cost as they have a short term fo maturity.

(b) Foreign exchange risk

The Scheme is exposed to foreign exchange risk as a result of investments in financial instruments denominated in foreign currencies. The
Scheme also enters into foreign currency contracts designed to either hedge some or all of this exposure, or afternatively increase exposure to
preferred foreign currencies,

The Scheme holds units in international unit trusts and is exposed to foreign exchange risk as the offshore securities are valued in foreign
currency, These trusts may have entered into derivatives in order to gain exposure to offshore markets.

The foreign exchange risk disclosures have been prepared on the basis of the Scheme's direct investment and not on a look-through basis for
investments hefd indirectly through unit trusts. Consequently, the disclosure of foreign exchange risk in the note may not represent the frue
risk profile of the Scheme where the Scheme has significant investments in feeder trusts which also have exposure to the currency markets.

The following tables summarise the Scheme's exposure to foreign exchange risk.
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13 Financial risk management (continued)

S &

30 June 2006 Australian Canadian Japaznese  British

Bollars Dollars Euros Yen Pounds Other Total

A%'000 A$100 AS'000 AS$'000 AS'00 AS'000 A$'000
Assets
Cash and cash equivalents 230 210 17 138 20 37 652
Due from brokers - receivable for
securities sold - 310 36 82 5 19 432
Receivables 2 i9 19 2 15 16 73
Financial assets held at fair value
through profit or loss - 15.477 5.645 2.941 3.329 1.896 29,288
Total assets 232 16,016 3717 3.163 3369 1,968 30,465
Liabilities
Distributions payable 2,019 - “ - - - 2,019
Due to brokers - payable for securities
purchased - 383 13 151 - - 477
Payables 96 - - - - - 96
Financial liabilities held at fair value
through profit or loss (184) 54 26 82 - 22 -
Total linbilities excluding net assets
attributable to unitholders 193] 367 39 233 - 22 2,502
Net assets attributable to unitholders (1,69 15,649 5678 2,930 3.366 1,946 27.873

US &
Australian Canadian Japanese  British

39 June 2005 Dollars  Dollars Euros Yen Pounds Other Total

A%'000 AS'000 A$'000 A%'000 AS000 AS'000 AS'00
Assets
Cash and cash equivalents 57 404 32 200 35 43 771
Due from brokers - reccivable for
securities sold - 778 253 51 - 440 1,522
Receivabies 72 61 54 9 35 - 231
Financiai assets held at fair value
through profit or loss - 58.559 20,638 8.444 10.583 3790 _102.014
Total assets 129 59.802 20977 8,704 10,653 4.273 104,538
Liabilities
Distributions payable 2,637 - - - - - 2,637
Due to brokers - paysble for securities
purchased - 1,187 515 151 - - 1,853
Payables 89 - - - - - 89
Financial liabilities held at fair value
through profit or loss - 19 (382) i (103) 468 1
Total liabilities excluding net assets
attributable io unitholders 2,726 1,206 133 152 (103) 466 4,580
Net assets attributable to unitholders (2,597) 58.596 20,844 8,552 10,756 3.807 09,958
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13 Financial risk management (continued)

{c) Interest rate risk
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest rates.

The Scheme invests in unlisted frusts investing in money markets and fixed interest securities, These are subject to interest rate risk where
retums are affected by movements in the level and volatility of inferest rates.

The interest rate risk disclosures have been prepared on the basis of the Scheme's direct investment and not on a look-through basis for
investments held indirectly through unit trusts. Consequently, the disclosure of interest rate risk in the note may not represent the true risk
profile of the Scheme where the Scheme has significant investments in unit frusts which also have exposure to the inferest rate markets.

The foliowing tables summarise the Scheme's exposure to interest rate risk.

Weighted  Floating Fixed interest rate maturing in: Nen Total
average interest interest
30 June 2006 interest rafe Imonths 4012 1t05 Over 5 bearing
rate or less muonths years years
% pa EXH $00 57000 000 S0 $400 §'o00
Assets
Cash and ¢asl: equivalents 1.37 652 - - - - - 652
Deposits held with brokers for niargzin - - - - - 452 452
Recetvables - - - - - 73 13
Financial assets held at fair value througl: profit or loss - : - : - : 29.288 29288
Tuotal ussets 652 - - - - 26813 30.465
Liabilities
Distributions payable - - - - - - 2,019 2,019
Due to brokers - payable for securilies purchased - - - - - - 477 477
Payables - - - - - - 96 86
Totul liabilities excluding net assets attributable to unitholders - - - - - 2,392 2,592
Net asscis aitributable to unitholders 652 - - - - 27221 27873
Weighted  Floating Fived interest rate maturing in: Non Total
average interest interest
30 June 2008 interest rate 3 months 41012 1to5 Over 5 bearing
rate or less months years years
Ya pa 5000 3000 3900 5000 §'000 5000 $'000
Assets
Cash and cash equivalents 8,17 771 - - - - - 77t
Due from brokers - receivable for securities sold - - - - - - 1,522 1,522
Receivables - - - - - - 231 231
Financial assets beld at fair value through profit or loss - - - s - z 102,014 102,014
Total assets 171 - - - - 103,767 104.538
Liabilities
Distributions payable - - - - - - 2,637 2,637
Due to brokers - payable for securities purchased - - - - - - 1,853 1,853
Payables - - - - - - 29 89
Financial liabilities held at fair value through profit or loss - - - - - - i 1
Total fiabilities excluding net asseis atfributable to unitholders - - - - - 4.580 4.580
Net assets attributable o unitholders n - - - - 99,187 99,958
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13 Financial risk management (continued)

{d)y Market price risk

Market price risk is the risk that the vajue of the Scheme's investment portfolio will fluctuase as a result of changes in market prices. This risk
is managed by ensuring that all activities are transacted in accordance with mandates, overall investment strategy and within approved limits.
Market price risk analysis is conducted regutarly on a total portfolio basis.

(e) Liquidity and cash flow risk

Liquidity risk is the risk that the Scheme will experience difficulty in either realising assets or otherwise raising sufficient funds to satisfy
commitments associated with financial instraments. Cash flow risk is the risk that the future cash flows from holding financial instruments
will fiuctuate. The risk management guidelines adopted by the Scheine are designed to minimise liquidity and cash flow risk through:

e ensuring that there is no significant exposure to illiquid or thinly traded financial instruments, and

s applying limits to ensure there is no concentration of liguidity risk to a particuiar counterparty or market,

(f) Net fair values of financial assets and financial liabilities

All financial assets and financial liabilities included in the balance sheet are carried at fair value.

14 Related party transactions
Responsible entity

The responsibie entity of the Scheme is Mellon Global Investments Australia Limited. The responsible entity's registered office is Level 7, 2
Builetin Place, Sydney NSW 2000,

Key management personnel

{a} Directors

The following persons held office as directors of Melion Global Investments Australia Limited during the year or since the end of the year
and up to the date of this report:

I Gruver

M Park (Resigned 1 July 2005}

S Ryan (Resigned 29 July 2005)

¥ Little

G Brisk

S O'Connell (Appointied 1 July 2005)

{b) Other key management personnei

There were 10 other persons with responsibility for planning, directing and controlling the activities of the Scheme, directly or indirectly
during the financial year.

Related party transactions

All related party trensactions are conducted on normal commercial terms and conditions. The transactions during the year and amounts
payable at year end between the Scheme and the responsible entity were as follows:

30 June 30 June
2006 2005
§ ]
Management fees for the year paid by the Scheme to the responsible entity 379,619 678,721
Reimbursable expenses paid to the Responsible Eniity by the Scheme 20,115 38,190
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14 Related party transactions (continued)

Related party schemes’ unit holdings

As at 30 June 2006 no parties related to the Fund held units in the Fund (2005:Nil}

Key management personnel unit holdings

At 30 June 2006 no key management persormel held units in the Scheme (2005: Nil).

Key management personnel remuneration

Key management personnei are paid by the responsible entity. Payments made from the Scheme o the responsible entity do not include any
amounts directly attributabie to key management personnel remuneration.

Key management personnel loan disclosures

The Scheme has not made, guaranteed or secured, directly or indirecily, any loans to the key management personnel or their personally
related entities at any time during the reporting peried.

Investments

The Scheme did not hold any investment in the responsibie entity or its affiliates during the year (2005: Nil}.

Other transactions within the Scheme

Apart from those details disclosed in this note, no director has entered into a material contract with the Scheme since the end of the previous
financial year or at year end.

15 Segment information

Geographical exposures

While the Scheme operates from Austratia only (the geographical segment}), the Scheme has investment exposures in different countries. The
geographic exposures are outlined below:

30 June 30 June
2006 2005

Total Percentage of Total Percentage of

assets total assets assets total assets
Country $'000 % $'000 %
Europe 10,428 34 32,113 31
United States & Canada 16,015 53 59,783 57
Japan 3,163 10 8,705 &
Australia 232 - 129 -
Other 627 3 3.808 4
Total assets 30.465 100 104,538 100

The above disclosures have been prepared on the basis of the Scheme's direct investments and not on & look-through basis for investments
held indirectly through unit frusts,

The above investments are classified on the balance sheet at fair value through profit or Toss.

16 Events occurring after the balance sheet date

No significant events have occurred since the balance sheet date which would impact on the financial position of the Scheme disclosed in the
balance sheet as at 30 June 2006 or on the results and cash flows of the Scheme for the year ended on that date,
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17 Contingent assets and liabilities and commitments

There are no outstanding contingent assets and liabilities or commitments as at 30 June 2006.

18 Reconciliation of net operating profit/(loss) to net cash inflow/(outflow) from operating activities

30 June 30 June
2006 2005
$'060 5000
{a) Reconciliation of net operating profit/(loss) to net cash inflow/{outflow) from operating
activities
Net operating profit/{loss) 9,373 3,502
Net (gain)/loss on financial instruments held at fair value through profit or loss 9,075} (2,531
Proceeds from sale of financial instruments held at fair value through profit or loss 122,156 69,604
Purchases of financial instruments held at fair valug through profit or loss (40,686) (79,797
Net change in receivabies 159 (83)
Net change in payables 7 {16}
81.934 (9321}

Net cash inflow/ontflow) from operafing activifies
{b) Non cash financing activities

During the year, the following distribution payments were satisfied by the issue of units under
the distribution reinvestment plan. 15.998 1.849
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Mellon Global Equities Trust
Directors' declaration
39 June 2006

Directors' declaration

In the opinion of the directors of the responsible entity :
(a) the financial statements and notes set out on pages 5 to 23 are in accordance with the Corporations Acr 2001, including:

(i} complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory professional reporting
requirements; and

(i) giving a true and fair view of the Scheme's financial position as at 30 June 2006 and of its performance, as represented by the
results of its operations and its cash flows, for the financial year ended on that date.

{b) there are reasonable grounds fo believe that the Scheme will be able to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the directors.

Sydney '

Dated this //fj‘ day of ﬁq@\w\:}u" 2000
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PricewaterhouseCoopers
ABN 52 780 433 757

Freshwater Place
2 Scuthbank Boulevard
SOUTHBANK VIC 3008
GPQ Box 1331L
. . MELBOURNE VIC 3001%
Independent audit report to the unitholders of DX 77 Melbourne
Mellon Global Equities Trust Ausfralia

WWW. pWC.com/au
Telephone +61 3 8603 1000
Facsimite +61 2 8603 1999

Audit opinion
In our opinion, the financial report of Melion Global Equities Trust (“the Trust’}:

« gives a true and fair view, as required by the Corporations Act 2001 in Australia, of the
financial position of the Trust as at 30 June 2008, and of its performance for the year
ended on that date, and

« s presented in accordance with the Corporations Act 2001, Accounting Standards and
other mandatory financial reporting requirements in Australia, and the Corporations
Regulations 2001 and the Trust's Constitution.

This opinion must be read in conjunction with the rest of our audit report.
Scope
The financial report and directors’ responsibility

The financial report comprises the balance sheet, income statement, statement of changes in
equity, statement of cash flows, accompanying notes to the financial statements, and the directors’
declaration for the Trust for the year ended 30 June 2006.

The directors of the Trust are responsible for the preparation and true and fair presentation of the
financial report in accordance with the Corporations Act 2001. This includes responsibility for the
maintenance of adequate accounting records and internal controls that are designed to prevent
and detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report.

Audit approach

We conducted an independent audit in order to express an opinion to the unitholders of the Trust.
Our audit was conducted in accordance with Australian Auditing Standards, in order to provide
reasonable assurance as to whether the financial report is free of material misstatement. The
nature of an audit is influenced by factors such as the use of professional judgement, selective
testing, the inherent limitations of internal control, and the avaitability of persuasive rather than
conclusive evidence.

Liability limite¢t by a scheme approved under Professional Standards Legislation
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Therefore, an audit cannot guarantee that all material misstatements have been detected. For
further explanation of an audit, visit our website http://www pwc.com/au/financialstatementaudit.

Independent audit report to the unitholders of Mellon Global Equities Trust (continued}

We performed procedures to assess whether in all material respects the financial report presents
fairly, in accordance with the Corporations Act 2001, Accounting Standards and other mandatory
financial reporting requirements in Australia, a view which is consistent with our understanding of
the Trust’s financial position, and of its performance as represented by the results of its operations
and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

. examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial report, and

. assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

Our procedures include reading the other information in the Annual Report to determine whether it
contains any material inconsistencies with the financial report.

While we considered the effectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedures, our audit was not designed to provide
assurance on internal controls.

Our audit did not involve an analysis of the prudence of business decisions made by directors or
management.

iIndependence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001.

PricewaterhouseCoopers

David Coogan Melbourne
Partner I September 2006






