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" Mellon Global Bond Alpha Trust

A new fund from Mellon’s quantitative specialist

Mellon Global Bond Alpha Trust utilises two of the alpha drivers from Mellon Capital’s successful Global Alpha Strategy:
active bond market and active currency decisions. The Fund is an Australian-domiciled Trust designed for institutional
investors seeking pure bond and currency alpha.

Generating alpha through bonds and currencies

e Seeks out relative misvaluation opportunities between bond and currency markets
e Utilises 17 independent alpha signals in a quantitative process

e Provides uncorrelated sources of alpha and low correlation with traditional markets
e Generates bond alpha from economic valuations rather than by taking credit risk

Mellon Capital Management Corporation

e Quantitative investment specialist based in San Francisco

e |ts founders are renowned for over 30 years of innovation in quantitative investment management
e Pioneers of relative-value based tactical asset allocation

e Proven alpha signals and process

Investment philosophy

Mellon Capital believe that:

e Beneath the ‘noise’ and chaos of short-term market movements an orderly and rational market structure exists

e |In developed capital markets, securities are priced to reflect the consensus of investors’ expectations for expected
return and perceived risk

e Misvaluations occur across currency markets due to the predominance of non-profit motivated participants

e |nvestor sentiment and/or local country structural factors cause asset prices to diverge from their equilibrium levels

e Relative value opportunities can be consistently identified and exploited

Investment process & guidelines

e Applies a systematic, quantitative approach designed to exploit relative misvaluations

e Begins with a long-run expected return on each asset class

* |Involves an active allocation of assets across the major developed fixed income, currency and cash markets

e Uses real interest rate differentials as the main factor behind currency allocation decisions and PPP as a supporting factor
e Takes long and short positions of up to +/- 200% in bonds, cash and currency

e Cost-effective implementation using derivatives to gain the desired exposure in bonds and currency

Fund profile

Alpha target 4% p.a.

Active risk target 4% p.a.

Benchmark UBS Australia Bank Bill Index
Pricing & cashflows Daily

Inception date 22 September 2006
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Benefits from 17 independent alpha signals
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A systematic, quantitative investment process

Bonds and currency Relative
expected return, risk value
and correlation estimates analysis
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Implementation
and rigorous risk
management

Portfolio
optimisation and
risk budgeting

Incorporates multi-
dimensional risk budgeting,
dynamic risk budgeting
and short-term portfolio
risk limits and controls

Estimates and valuation
analysis are combined to
build a diversified portfolio

that is risk managed
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Simulated performance (4% Active risk/UBS Australia Bank Bill Index)**

Return % pa

1 year 2 years

- Index

3 years

**Source: Mellon Capital Management, in A$, gross of fees, as at 31 March 2006. Past performance is not a guarantee of future performance and there is no guarantee that
losses will not occur in the future. Hypothetic or simulated performance results have certain or inherent limitations. Unlike an actual performance record, simulated results
do not represent actual trading. Also, since the trades have not actually been executed, the results may have under-or-over compensated for the impact, if any, of certain
market factors, such as lack of liquidity. Simulated trading programs in general are also subject to the fact that they are designed with the benefit of hindsight. No
representation is being made that any account will or is likely to achieve profits or losses similar to those shown.

For further information on the Mellon Global Bond Alpha Trust please contact us on:

Tel: 02 9087 7600

email: mgiaustralia@mellon.com

web: www.mellonglobalinvestments.com.au

Important information

Prepared for professional investors only. Not to be distributed to the general
public.

Mellon Global Investments Australia Limited ABN 56 102 482 815, AFS
Licence No. 227865 has authorised and caused the issue of the information provided
within. Any strategies listed in this presentation are available through Mellon Global
Investments Australia, with the Mellon asset managers providing sub-advisory
services to Mellon Global Investments Australia.

Mellon Global Investments Australia Limited holds an Australian Financial
Services Licence authorising it to provide financial services in Australia. Mellon
Global Investments Australia also introduces the capabilities of Mellon affiliated United
States asset managers or investment advisers, such as Mellon Capital Management,
in Australia. Mellon Capital Management is registered as an investment adviser
with the United States Securities and Exchange Commission (SEC). Mellon Capital
Management is exempt from the requirement to hold an Australian Financial Services
Licence under the Corporations Act 2001 in respect of financial services provided in
Australia. Any financial services that may be provided by Mellon Capital Management
are regulated by the SEC under United States laws, which differ from Australian laws.
Any offer or other documentation provided in the course of providing the financial
services will be prepared in accordance with United States regulatory requirements
(and not Australian laws).

Neither the performance of the investments discussed nor the payment of any
income return or the return of any capital is guaranteed by Mellon Global Investments

Australia or any other member of the Mellon Financial Corporation, or any related

body corporate.
Investments in the Mellon Global Bond Alpha Trust (ARSN No. 106 779 480)
may only be made through the Information Memorandum for Mellon Global Bond

Alpha Trust dated 9 June 2006.

The value of investments and the income from them can fall as well as rise.
Past performance is not a guarantee of future performance and investors may not
get back the full amount invested. Changes in the rates of exchange may affect
the value of investments.

This information has not been prepared to take into account the investment
objectives, financial objectives or particular needs of any particular person. Before
making an investment decision you should carefully consider, with or without the
assistance of a financial adviser, whether such an investment strategy is appropriate
in light of your particular investment needs, objectives and financial circumstances.

No person is authorised to give any information or to make any representation
relating to Mellon Global Investments Australia that is not contained in this document.
Therefore, any such information or representation must not be relied upon as having
been authorised by or on behalf of Mellon Global Investments Australia unless
authorised in writing by Mellon Global Investments Australia.

Mellon Global Investments Australia Limited, Level 7, 2 Bulletin Place, Sydney,
NSW 2000.
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