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Mellon Global Alpha Trust
Directors' report
For the vear ended 30 June 2006

Directors' report

The directors of Mellon Global Investments Australia Limited, the responsible entity of Mellon Global Alpha Trust (formally known as
Mellon Global Tactical Asset Allocation Trust}, present their report together with the financial report of Melion Global Alpha Trust ("the
Scheme"), for the year ended 30 June 2006.

Principal activities
The Scheme invests in derivatives and unlisted unit trusts in accordance with the provisions of the Scheme Constitution.

The Scheme did not have any employees during the year. (2005: nii)

There were no significant changes in the nature of the Scheme's activities during the year.

Directors

The following persons held office as directors of Mellon Global Investments Australia Limited during the year or since the end of the year
and up to the date of this report:

J Gruver

M Park (Resigned 1 July 2605)

S Ryan {Resigned 29 July 2005)

J Little

G Brisk

S O'Connell (Appointed 1 July 2005)

Review of operations

During the year, the Scheme continued to invest funds in accordance with target asset allocations as set out in the governing documents of the
Scheme and in accordance with the provisions of the Scheme Constitution.

Tmpact of applying Australian equivalents to International Financial Reporting Standards (AIFRS) {or financial reporting

During the year the Scheme applied AIFRS for financial reporting purposes which gave rise to the following adjustments:
Valuation of investients

For the purpose of determining unit prices for applications and redemptions, quoted investment positions are valued on a last sale basis on the
relevant trading day (including provision for disposal costs), in accordance with the Scheme Constitution and governing documents of the
Scheme.

AIFRS requires that long quoted investment positions be valued at the closing bid prices on the relevant trading day (excluding provision for
disposal costs).

Amounits attributable to unitholders

Units issued by the Scheme provide investors with the right to put them back to the Scheme at the prevailing redemption price. As such,
AIFRS requires net assets atributable to unitholders to be classified and disclosed as a liability in the balance sheet with changes in net assets
attributable to unitholders being reflected in the income statement.

It is the opinion of the directors that adopting AIFRS does not have unit pricing consequences, as the basis of unit price accounting is as
outlined in the Scheme Constitution and governing documents of the Scheme. The key differences between net assets for unit pricing
purposes and net assets as reported in the financial statements prepared under AIFRS have been outlined in the following table:




Mellon Global Alpha Trust
Directeors' report
For the year ended 30 June 2006

Directors’ report (continued)

30 June 30 June
2006 2005
§'000 $'000
Net assets for unit pricing purposes 113,699 81,451
Difference between net market value (for unit pricing) and fair value (for financial
reporting) of securities (208) (86)
Reclassification of net assets attributable to unithoiders to liabilities (113.49%) [81.365)
Net assets under AIFRS = =
Results
The performance of the Scheme, as represented by the results of its operations, was as follows:
36 June 30 Fune
2006 2005
$'060 $'000
Net operating profit/(loss) 37.683 13.009
Distributions
Distribution paid and payable (3'000}) 34260 13,496
Distribution {cents per unit) 33 1899 17.9867

Significant changes in state of affairs

During the year the Scheme changed its name from Mellon Global Tactical Asset Aliocation Trust to Melion Global Alpha Trust,

In the opinion of the directors, there were no other significant changes in the state of affairs of the Scheme that occurred during the financial
year under review.

Matters subsequent to the end of the financial year

No matter or circumstance has arisen since 30 June 2006 that has significantly affected, or may significantly affect:
(i)  the operations of the Scheme in fature financial years, or

(i) the results of those operations in future financial years, or

(iii} the statc of affairs of the Scheme in future financial years.
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Directors' report {continued)

Likely developments and expected results of operations

The Scheme wiil continue to be managed in accordance with the investment objectives and guidelines as set out in the governing docwmenis
of the Scheme and in accordance with the provisions of the Scheme Constinution.

The results of the Scheme's operations will be affected by a number of factors, including the performance of investrnent markets in which the
Scheme invests. [nvestment performance is not guaranteed and future returns may differ from past retums. As investment conditions change
over time, past returns should not be used to predict future returns.

Further information on likely developments in the operations of the Scheme and the expected results of those operations have not been
included in this report because the responsible entity believes it would be likely to result in unreasonable prejudice to the Scheme.
Indemnification and insurance of officers and auditors

No insurance premiums are paid for out of the assets of the Scheme in regards to insurance cover provided to either the officers of Melion
Global Investments Ausralia Limited or the auditors of the Scheme. So long as the officers of Mellon Global Investments Australia Limited
act in accordance with the Scheme Constitution and the Law, the officers remain indemnified out of the assets of the Scheme against losses
incurred while acting on behalf of the Scheme. The auditors of the Scheme are in no way indemnified out of the assets of the Scheme.

Fees paid and interests held in the Scheme bry the responsible entity or its associates

No fees were paid out of Scheme property to the responsible entity, its associates or directors of the responsible entity during the year.

The responsible entity and its associates have not held any units in the Scheme during the year.

Interests in the Scheme

The movement in units on issue in the Scheme during the year is disclosed in note 4 of the financial statements.
The vahie of the Scheme's assets and liabilities is disclosed on the balance sheet and derived using the basis set out in note 2 of the financial

statements.

Environmental regulation

The operations of the Scheme are not subject to any particular or significant environmental regulations under either Commeonwealth, State or
Territory law.

Rounding of amounts to the nearest thousand dollars

The Scheme is an entity of a kind referred to in Class Order 98/0100 (as amended), issued by the Australian Securities & Investments
Commission refating to the "rounding off" of amounts in the directors' report and financial report. Amounts in the directors’ report and
finaneial report have been rounded to the nearest thousand dollars in accordance with that Class Order, uniess otherwise stated.

Auditor's independence declaration

A copy of the auditor's independence declaration as required under Section 307C of the Corporations Act 2001 is set out on page 4.

This report is made in accordance with a resolution of the directors.

’Mﬂ

//'*ﬁ September 2006
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Auditors’ Independence Declaration T
Telephone +61 3 8603 1000
Facsimile +61 2 8603 1939

As lead auditor for the audit of the Mellon Global Alpha Trust (formerly known as Melion Global
Tactical Asset Allocation Trust) for the year ended 30 June 2006, | declare that to the best of my
knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2007 in
relation to the review; and

b) no contraventions of any applicabie code of professional conduct in relation to the review.

This declaration is in respect of the Mellon Global Alpha Trust (formerly known as Melflon Global
Tactical Asset Allocation Trust).

o

}v_/’f&?& gty T
David Cooéan Melbourne
Partner /} September 2006

Liability limited by a scheme approved under Professional Standards Legislation




Mellon Global Afpha Trust

Income statement
For the vear ended 30 June 2006

Income statement

Notes

Investment income

Interest income

Trust distributions

Net gain/(loss) on financial instruments held at fair value through profit or loss
Other investment income

Total investment income/(loss)

Expenses

Responsible entity fees 14
Custody fees

Transaction costs

Other operating expenses 6

Toral operating expenses
Net operating profit/{loss)
Financing costs attributable fo unitholders

Distributions to unitholders 3
(Tncrease)/decrease in net assets attributable to unitholders

Net profit/tloss) for the year

The above income statement should be read in conjunction with the accompanying notes.

30 June 30 June
2006 2005
§'000 $'000

6,251 3,380
788 -
32,509 10,592
28 1
39.576 13,973
1,456 729
95 57

241 i23
161 35
1.893 064
37.683 13.009
(34,260) (13,496)
(3.423) 487




Mellon Glohal Alpha Trust

Balance sheet
As at 30 June 2006

Balance sheet

Assels

Cash and cash equivalents

Deposits held with brokers for margin

Interest receivable

Receivabies

Financial assets held at fair value through profit or loss

Total assets
Liabilities
Distribution payable

Payables
Financia! liabilities held at fair value through profit or loss

Total liabilities (excluding net assets attributable to unitholders)

Net assets attributable fo unitholders

Net assets atiributable to unitholders is represented by:
Fair value of ouistanding units based on redemption value

Adjustment arising from different unit pricing and AIFRS valuation principles

The above balance sheet should be read in conjunction with the accompanying notes.

30 June 30 June

2006 2005

Notes $1000 $'000
36,933 76,110
48,900 18,492
453 322
- 62
10 64,568 1,637
150,854 96,623
3 31,253 13,496
9 610} 103
11 5.504 1.659
37.363 15,258
4 113.491 81.365
113,699 81.451

{208) {86}

113.491 81,365




Mellon Glebal Alpha Frust
Statement of changes in equity
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Statement of changes in equity

30 June 30 June
2006 2005
$'000 $'000

Total equity at the beginning of the financial year - -
Profit/(loss) for the year - -
Total recognised income and expense for the year

Movement in equity during the period -

Total equity at the end of the financial year

Under AIFRS, net assets attributable fo unitholders is classified as a Hability rather than equity. As a result there was no equity at the start or
end of the period.

The above statement of changes in equity should be read in conjunction with the accompanying notes.




Mellon Global Alpha Trust

For the year

Cash flow statement
ended 30 June 2006

Cash flow statement

Cash flows from oeperafing acfivities

Proceeds from sale of financial instruments held at fair value through profit or loss
Purchase of financial instruments held at fair value through profit or loss
GST paid

Custody fees paid

Reimbursable expenscs

Interest received

Trust distributions received

GST received

Other income received

Responsible entity fees paid

Payment of other expenses

Transaction costs
Net cash inflow/(ontflow) from operating activities

Cash flows frem financing activities
Proceeds from applications by unitholders
Payments for redemptions by unitholders

Net eash inflow/(outflow) from financing activities

Net increase/{decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Effects of foreign currency exchange rate changes on cash and cash equivalents

Cash and cash equivalents at the end of the year

Non-cash financing activitics

The above cash flow statement should be read in conjunction with the accompanying notes.

30 June 30 June
2006 2005
Notes $'a00 060

- 3,617

{57,540) -
- (18}
- (60}
- (25}

6,119 2,865

788 -

147 -

18 342
(1,023) (707

(196) -
(241) (123

16(a) {51.928) 5.801
71,866 59,271
(59.666) (34.734)

12.200 24,537

(39,728) 30,428

76,110 45348

551 334

36,933 76,110

16(b) 16,503 870




Melton Global Alpha Trust
Notes to the fimancial statements
For the vear ended 30 June 2006

1 General information

This finaacial report covers Mellon Global Alpha Trust (formally known as Mellon Global Tactical Asset Aloocation Trust) {the Scheme) as
an individual entity.

The responsible entity of Meilon Global Alpha Trust is Melion Global Investments Australia Limited. The responsible entity's registered
office is Level 7, 2 Bulletin Place, Sydney NSW 2000.

The financial statements were authorised for issue by the directors on 11 September 2006.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all years presented, unless otherwise stated in the following text.

(a) Basis of preparation

This general puspose financial report has been prepared in accordance with Australian equivalents to International Financial Reporting
Standards (ATFRS), other authoritative pronouncements of the Australian Accounting Standards Board, Urgent Issues Group Interpretations
and the Corporations Act 2001 in Austraiia.

The financial report has been prepared on the basis of fair value measurement of assets and liabilities except where otherwise stated.
Compliance with International Financial Reporting Standards (IFRS)

Australian Accounting Standards include Australian equivalents to International Financial Reporting Standards. Compliance with AIFRS
ensures that the financial report of the Scheme, comprising the financial statements and notes thereto, complies with International Financial
Reporting Standards.

Application of AASB 1 First-time Adoption of Australian Equivalenis to International Financial Reporting Standards

This is the first annual financial report of the Scheme prepared in accordance with AIFRS, AASB 1 First-time Adoption of Australian
Equivalents to Internationai Financial Reporting Standards has been applied in preparing this financial report.

The financial statements of the Scheme untii 30 June 2005 had been prepared in accordance with previous Australian Generally Accepted
Accounting Principies (AGAAP). AGAAP differs in certain respects from AIFRS. When preparing the 30 June 2006 financial statements,
the directors have amended certain accounting and valuation methods applied in the AGAAP financial statements to comply with AIFRS.
The comparative figures in respect of year ended 30 Junc 2005 were restated to reflect these adjustments.

The Scheme has clected not to adopt the exemption in AASB 1 First-time Adoption of Australian Equivalents to International Financial
Reporting Standards (AASB 1) to not restate comparatives for the effects of AASB 132 Financial Instruments: Disclosure and Presentation
{AASB 132) and AASB 139 Financial Ingtruments: Recognition and Measurement (AASB 139).

Reconciliations and descriptions of the effect of transition from previous AGAAP to AIFRS on net assets attributable to unitholders and
profit are given in note 2(r}.

(b} Financial instruments

(i) Classification

The Scheme's investments are categorised as at fair value through profit or loss which is comprised of:
+ Financial instruments held for trading

These include derivative financial instruments including futures, forward contracts and options. All derivatives in a net receivable or
payable position are shown gross and reported as either derivative financiai assets or derivative financial liabilities. The Scheme does not
designate any derivatives as hedges in a hedging relationship.

+ Financial instruments designated at fair value through profit or loss upon initial recognition

These include financial assets that are not held for trading purposes and which may be sold. These are investments in unlisted trusts.




Mellon Global Alpha Trust
Notes to the financial statements
For the year ended 30 June 2006

2 Summary of significant accounting policies (continued)

(it} Recognition

The Scheme recognises financial assets and financial liabilitics on the date it becomes party to the contractual agreement (trade date) and
recognises changes in fair value of the financial assets or financial liabilities from this date.

(iii) Measurement
{a} Financial assets and liabilities held at fair value through profit or loss

Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding any transaction costs that
are directly attributable to the acquisition or issue of the financial asset or financial liability. Transaction costs on financial assefs and
financial liabilities at fair value through profit or loss are expensed immediately. Subsequent to inifial recognition, all instruments held at fair
value through profit or loss are measured at fair value with changes in their fair value recognised in the income statement.

s Fair value in an active market

The fair vaiue of financial assets and Habilities fraded in active markets is based on their quoted market prices at the balance sheet date
without any deduction for estimated future selling costs. Financial assets are priced at current bid prices, while financial liabilities are
priced at current asking prices.

e Fair value in an inactive or unquoted market

The fair value of derivatives that are not exchange-traded is estimated at the amount that the Scherne would receive or pay to terminate
the contract at the balance sheet date taking into account current market conditions (volatility and appropriate yield curve) and the current
creditworthiness of the counterparties. The fair vaiue of a forward contract is determined as a net present value of estimated future cash
flows, discounted at appropriate market rates as at the valuation date. The fair vahue of an option contract is determined by applying the
Black-Scholes option valuation model.

{c) Net assets attributable to unithelders

Units are redeemabile at the unithoiders’ option and are therefore classified as financial labilities. The units can be put back to the Scheme at
any time for cash equal to a proportionate share of the Scheme's net asset valse. The fair value of redeemable units is measured at the
redemption amount that is payable (based on the redemption unit price) at the balance sheet date if unitholders exercised their right to put the
units back to the Scheme. As the Scheme's redemption unit price is based on different valuation principles to that applied in financial
reporting, a valuation difference exists, which is treated as a separate compenent of net assets attributable to unitholders.

(d) Cash and cash equivalents

Tor cash flow statement presentation purposes, cash and cash equivalents include cash on hand, deposits held at call with financial
instiutions, other short term high liquid investments with original maturities of three months or less that are readily convertibie to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown as
berrowings within liabilities on the balance sheet.

(e) Investment income

Interest income is recognised in the income statement for all debt instruments using the effective interest method.

Interest income is recognised in the income statement as it accrues, using the originaj effective interest rate of the instrument calculated at
acquisition or origination date, Inierest income includes the amortisation of any discount or premium or other differences between the initial
carrying amount of an interest bearing instrument and its amount calculated on an effective interest rate basis.

Trust distributions are recognised on an entitlement basis.

() Expenses

All expenses, including responsible entity fees and custodian fees, are recognised in the income statement on an accruals basis.

~10-
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2 Summary of significant accounting policies (continued)

(g) Income tax

Under current legislation, the Scheme is not subject to income tex provided the taxable income of the Scheme is fully distributed either by
way of cash or reinvestment {i.e. unitholders are presently entitled to the income of the Scheme).

Financial instruments held at fair value may include unrealised capital gains. Should such a gain be realised, that portion of the gain that is
subject to capital gains tax will be distributed so that the Scheme is not subject to capital gains tax.

Realised capital 1osses are not distributed to unitholders but are retained in the Scheme to be offsct against any realised capital gains. If
realised capital gains exceed realised capital losses, the excess is distributed to unitholders.

The benefits of imputation credits and foreign tax paid are passed on to unitholders.

The Scheme currently incurs withholding tax imposed by certain countries on investment income. Such income is recorded gross of
withholding tax in the income statement,

(h) Distributions

In accordance with the Scheme Constitution, the Scheme fully distributes its distributable income to unitholders by cash or reinvestment. The
distributions are recognised in the income staternent as financing costs attributable to unitholders.

(i) Increase/decrease in net assets attributable to unitholders

Non-distributable income is incladed in net assets atiributable to unitholders and may consist of unrealised changes in the net fair value of
financial instruments held at fair value through profit or loss, derivative financial instruments, accrued income not yet assessable, expenses
provided or accrued for which are not yet deductible, net capital losses and tax free or tax deferred income. Net capital gains on the
realisation of any financial instruments (inciuding any adjustments for tax deferred income previously taken directiy to net assets atiributable
to unitholders) and accrued income not yet assessable will be included in the determination of distributable income in the same year in which
it becomes assessable for fax.

{j) Foreign currency translation

(i)  Functional and presentation currency

Ttems included in the Scheme's financial statements are measured using the currency of the primary economic environment in which it
operates (the "functional currency”). This is the Australian doltar, which reflects the currency of the economy in which the Scheme competes
for capital and is regulated. The Australian dellar is also the Scheme's presentation currency.

(i} Tramsactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the transactions at year end exchange rates, of
monetary assets and liabilities denominated in foreign currencies are recognised in the income statemment.

The Scheme does not isolate that portion of gains or losses on securities and derivative financial instruments which is due to changes in
foreign exchange rates from that which is due to changes in the market price of securities. Such fluctuations are included with the net gains
or losses on financiai instruments at fair value through profit or loss.

(k} Due from/to brokers

Amounts due from/te brokers represent payables for securities purchased and receivables for securities sold that have been contracted for but
not yet delivered by the balance sheet date.

(I} Receivables

Receivables may include amounts for divideads, trust distributions and interest. Dividends and trust distributions are accrued when the right
to receive payment is established. Interest is accrued at the reporting date from the time of last payment. Amounts are generally received
within 30 days of being recorded as receivables.

Receivables include such items as RITC and application monies receivable from unithelders.

11




Mellon Global Alpha Trust
Notes to the financial statements
For the year ended 30 June 2006

2 Summary of significant accounting policies (continued)

(m) Payables

Payables include liabilities and accrued expenses owing by the Scheme which are unpaid as at the reporting date,

The distribution amount payable to unitholders as at the reporting date is recognised separately on the balance sheet as unitholders are
presently entitled to the distributable income as at 30 June 2006 under the Schenie's Constitution,

(n) Applications and redemptions

Applications received for units in the Scheme arc recorded net of any entry fees payable prior to the issue of units in the Scheme.
Redemptions from the Scheme are recorded gross of any exit fees payable after the canceliation of units redeemed.

(0) Goods and Services Tax {(GST)

The GST incurred on the costs of various services provided to the Scheme by third parties such as audit fees, custodial services and
investment management fees, have been passed onto the Scheme. The Scheme qualifies for Reduced Input Tax Credits (RITC) at a rate of
75% hence investment management fees, custodial fees and other expenses have been recognised in the income statement net of the amount
of GST recoverable from the Australian Taxation Office (ATO). Accounts payable are inclusive of GST. The net amount of GST recoverable
from the ATO is included in receivables in the balance sheet. Cash flows relating to GST are included in the cash flow statement on a gross
basis.

{p) Use of estimates

The Scheme makes estimates and assumptions that affect the reported amounts of assets and liabilities. Estimates are continually evaluated
and are based on historical experience and other factors including expectations of future events that are believed to be reasonable under the
circumstances.

Fair value of derivatives

The Scheme may from time to time hold financia! instruments that are not quoted in active markets, such as over the counter (OTC)
derivatives. Fair values of such instruments are determined by using valuation techniques (for example models). Where valuation techniques
are used to determine fair values, they are validated and periodically reviewed by experienced personnel of the responsible entity,
independent of the area that created them. Models are calibrated by back-testing to actual transactions to ensure that outputs are reliable.

Models uses observabie data, to the extent practicable. However, areas such as credit risk (both own and counterparty), volatilities and

correlations require management to make cstimates. Changes in assumptions about these factors could affect the reported fair value of
financtal instruments.

{¢) Change of Scheme name

During the year the Scheme changed its name from Mellon Global Tactical Asset Allocation Trust to Mellon Giobal Alpha Trust.

.12




Mellon Global Alpha Trust
Notes to the financial statements
For the year ended 30 June 20006

2 Summary of significant accounting policies (continued)
(r) Empact of the adeption of AIFRS

In preparing the opening AIFRS compliant balance sheet, adjustments have been made to the figures previously reported in the 30 June 2004
and 30 June 2005 annual reports. The impacts of the adoption of AIFRS on total unitholders’ funds brought forward at 1 July 2604, total
unitholders' funds at 30 June 2005, and 30 June 2005 profit reported under previous Australian Generally Accepted Accounting Principles
(AGAAP) are illustrated below. For the purposes of this note, unitholders' finds has the same meaning as the presentation of net assets
attributable to unitholders in the balance sheet.

(i} Reconciliation of total unitheolders' funds as presented under previous AGAAP to that under AIFRS:

30 June | July
2005 2004
$'oco §000
Total upitholders' funds brought forward under previous
AGAAP 81,451 56457
Changes in valuation of securities and derivative financial
instruments (a) (86) (12)
Reclassification of unitholders' funds te debt (b) {81.365) (56,445}

Total unithoelders' funds brought forward under AIFRS - -

(a) I accordance with AASB 139, the valuation of securities has been changed to take into account the following:

« valuation at bid price, rather than at the last sale price, resulting in a decrease to asset carrying values for fixed interest
sceurities and equities; and

s the valuation is ne longer net of disposal costs.

{b} In accordance with AASB 132, unitholders' funds are classified as a tiability and are no longer reported as equity for financial
statement presentation purpeses.

(ii) Reconciliation of net profit under previous AGAAP to ATFRS:

30 June
2005
$'oco
Net profit as previously reported 13,082
Changes in valuation of securities and derivative financial
instruments {73
Reclassification of distributions to unitholders to financing costs (13,496)
Increase/decrease in net assets attributable to unitholders 487

Net profit under AIFRS -

(iii) TImpact on cash flow statement:

While the adoption of AIFRS has not affected the overall net cash flows, payments and receipts relating to the purchase and sale of
investment securities are classified as cash flows from operating activities, as movements in the fair value of these securities represent the
Scheme's main income generating activity. Under AGAAP, these cash flows were classified as investing activities.

-~13-




Mellon Global Alpha Trust
Notes to the financial statements
For the year ended 30 June 2006

2 Summary of significant accounting policies (continued)
(s) New accounting standards and UIG interpretations

Certain new accounting standards and UIG interpretations have been published that are not mandatory for the 30 June 2006 reporting period.
Management's assessment of the impact of these standards (to the extent relevant to the Scheme) and interpretations are sct out below:

AASB 7 Financial Instruments: Disclosures and AASB 2003-10 Amendments to Australian Accounting Standards [AASB 101, AASB 114,
AASB 117, AASB 133, AASB 139, AASBI1, AASB 4, AASB 1023 and AASB 1038]

AASB 2005-4 Amendments to Australian Accounting Standards JAASB 1, AASB 139, AASB 132, AASB 1023 and AASB 1038]

AASB 7 and AASB 2005-10 are applicable to annual reporting periods beginning on or after 1 January 2007. AASB 2005-4 is appticable to
annual reporting perieds beginning on or after 1 January 2006, The Scheme has not adopted these standards early.

Application of these standards will not affect any of the amounts recognised in the financial statements but will impact the type of infermation
disclosed in relation to the Scheme's financial instruments.




Mellon Global Alpha Trust
Notes to the linancial statements
For the yvear ended 30 June 2006

3 Distributions to unitholders

30 June 30 June
2006 2005
$°000 CPU $'000 CPU
— 31 DPecember 3,007 2.7693 -
Distribution payable
— 30 June 31,253 30.4206 13,496 17.9867
34260 _ 33.1899 13,496 __17.0867
4 Net assets attributable to unithelders
Movements in the number of ugits and net assets attributable to unitholders during the year were as follows:
30 June 30 June 30 June 30 June
2006 26065 2006 2005
No. 006 No. '000 3'000 $'000
Opening balance 75,036 54,414 81,365 56,445
Applications 58,454 47,912 71,866 59,271
Redemptions (45,481) {(28,128) {59,666} {34,734)
Units issued upon reinvestment of distributions 14,725 838 16,503 870
Increase/(decrease) in net assets atiributable to unitholders - - 3.423 (487}
Closing balance 102!734 75.036 113!491 813365

As stipulated within the Scheme Constitution, each unit represents a right to an individual share in the Scheme and does not extend to a right

to the underlying assets of the Scheme.

There are no separate classes of units and each unit has the same rights attaching to it as all other umits of the Scheme,

5 Auditor's remuneration

30 June 30 fune
2006 2005
5'000 $'000
Auditing and review of Financial Report 11 6
Other services 16 18
27 16

(rther services are made up of taxation services and the audit of the Scheme's compliance pian.

These expenses are paid directly out of the trust,

-5



Melion Globat Alpha Trust
Notes to the financial statements
For the year ended 30 June 2006

6 Other operating expenses

Reimbursable expenses paid to the responsible entity by the scheme
Other expenses

7 Cash and cash equivalents

Cash at bank

8 Receivables

RITC receivable

9 Payables

Responsible entity fees payabie
Other payable

.16 -

30 June 30 June
2006 2005
000 $'000

54 27
47 28
101 55

30 June 30 June
2006 2005
$'000 $'000

36.933 76,110
36.933 76,110

30 June 30 June
2006 2005
$'000 $000

- 62
- 62
3

30 June 30 hune
2006 2005
$'000 $'000

501 78
109 25
610 103




Mellon Globa! Alpha Trust
Notes to the financial statements
For the year ended 30 June 2006

10 Financial assets held at fair value through profit or loss

30 June 30 June
2006 2005
$1000 $000
Held for trading
Derivatives 8.546 1.637
Total held for trading 8.546 1.637
Designated as at fair value through profit or less
Unlisted unit trusts 56,022 -
Total designated as at fair value through profit or loss 56,022 -
Derivatives
Australian share price index futures 56 -
International share price index futures 5,716 1,404
Australian fixed interest futures 275 4
International fixed intersst futures 1,344 229
Currency contracts 1,155 -
TFotal derivatives 8,546 1.637
Unlisted unit trusts
Units in unlisted Australian equity trusts 56.022 -
Total unlisted unit trusts 56,022 -
Total financial assets held at fair value through profit or loss - 64,568 1637
An overview of the currency exposure is included in Note 13 (b).
11 Financial liabilities held at fair value through profit or loss
30 June 30 June
2006 2005
$000 §000
Held for trading
Derivatives 5,500 1,659
Total held for trading 5.500 1,639
Derivatives
Australian share price index futures - 68
International share price index futures 3,639 376
[nternational fixed interest futures 528 924
Currency contracts 1.333 293
Total derivatives 5,500 1,659
Tatal financial liabilities held at fair value through profit or loss 5,500 1.659

An overview of the currency exposure is included in Note 13 (b).
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12 Derivative financial instruments

In the normal course of business, the Scheme enters into transactions in various derivative financial instruments with certain risks. A
derivative is a financial instrument or other contract which is settled at a fture date whose value changes in response o a change in a
specified interest rate, financial instrument price, commedity price, foreign exchange rate, index of prices or rates, credit rating or credit
index or other variable.

Derivative financial instruments require ne initial net investment or an initizf net investment that is smaller than would be required for other
types of contracts that would be expected to have a similar response to changes in market factors.

Derivative fransactions include a wide assortment of instruments, such as forwards, futures and options. Derivatives are considered to be
part of the investment process. The use of derivatives is an essential part of the Scheme's portfolio management. Derivatives are not
managed in isolation. Censequently, the use of derivatives is muitifaceted and includes:

» hedging to protect an asset or liability of the Scheme against a fluctuation in market values or to reduce volatility
» 3 substitution for trading of physical securities

s adjusting asset exposures within the parameters set in the investment strategy, and adjusting the duration of fixed interest portfolios or
the weighted average maturity of cash portolios.

While derivatives are used for trading purposes, they are not used to gear (leverage) a portfolio. Gearing a portfolio would occur if the level
of exposure to the markets excecds the underlying value of the Scheme.

The Scheme holds the following derivative instruments:
(a)  Futures

Futures ate contractual obligations to buy or sell financial instruments en a future date at a specified price established in an organised market.
The futures contracts are collateralised by cash or marketable securities. Changes in futures contracts’ values are settled daily with the
exchange, Interest rate futures are contractual obligations to receive or pay a net amousnt based on changes in interest rates at a future date at
a specified price, established in an organised financial market.

The Scheme's derivative financial instruments at year end arc detailed as follows:

30 June 30 June
2006 2005

Contract/  Contract/

notional notional

$'060 5'000
Buy
Australian share price index futures 1,143 -
International share price index futures 142,182 109,338
International fixed interest futures 95,004 30,796
Currency contracts 1.155 -

239.484 140334
Sell
Australian share price index futures - 8,439
International share price index futures 65,505 22,762
Australian fixed interest futures 31,907 24355
International fixed interest futures 147,671 118,954
Currency contracts 1,333 -

246416 _ 174,510
Net 6,932 34,176)
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13 Financial risk management

The Scheme is exposed to market price risk, interest rate risk, credit risk, lquidity risk and currency risk arising from the financial
instruments held. The risk matagement policies employed by the Scheme to manage these risks are discussed in this note.

(a) Credit risk

Credit risk is the risk that a counterparty will fail to perform contractual obligations, either in whole or in part, under a contract.
Concentrations of eredit risk are minimised primarily by:

e  enswring counterpartics, together with their respective credit limits, are approved
 ensuring that transactions are undertaken with a number of counterparties, and
» ensuring that the majority of transactions are undertaken on recognised exchanges.

The carrying amounts of financial assets best represent the maximum credit risk exposure at the balance sheet date. This also relates to
financial assets carried at amortised cost as they have a short term to maturity.

(b) Foreign exchange risk

The Scheme is exposed to foreign exchange risk as a result of investments in financial instruments denominated in foreign currencies. The
Scheme also enters info foreign currency contracts designed to either hedge some or all of this exposure, or alternatively increase exposure to
preferred foreign currencies.

The foreign exchange risk disclosures have been prepared on the basis of the Scheme's direct investment and not on a lock-through basis for
investments held indirectly through unit trusts. Consequently, the disclosure of foreign exchange risk in the note may not represent the true
risk profile of the Scheme where the Schemc has significant investments in feeder trusts which also have exposure to the currency markets.

The following tables summarise the Scheme's exposure to foreign exchange risk.
30 June 2006 Australian us Japanese  British

Dolars Dollars Euros Yen Pounds Other Totai
A%'000 AS'000 AS000 A$'000 AS$'000 AS000 AS'000

Assets

Cash and cash equivalents 36,933 - - - - - 36,933
Deposits held with brokers for margin 497222 (186) (N [CE)] {42) - 48,900
Interest receivable 453 - - - - - 453
Financial assets held at fair valze

through profit or loss 57041 1,344 2.745 046 296 2,196 64,568
Total assets 143.649 1,158 2.744 833 254 2.1%6 150.854
Liabilities

Distributions payable 3§,253 - - - - - 31,253
Payabies 610 - - - - - 610
Financiat liabitities held at fair value

through profit or loss 426 325 1,623 29 2,240 857 5,500
Total liabilities excluding net assets

attributable to unitholders 32289 325 1,623 29 2,240 857 37.363
Net assets atiribufable to unitholders 111,360 833 1,i21 824 {1,986) 1,336 113491
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13. Financial risk management (continued)

Australian Us Japanese  British
Dollars Doltars Euros Yen Pounds Other Total
AS'000 AS'060 AS'000 AS'000 A$Y000 AS000 A0

30 June 2005

Assets

Cash and cash eguivalents 76,110 - - - - - 76,110
Deposits heid with brokers for margin 18,486 2 4 - - - 18,492
Interest receivable 322 - - - - - 322
Receivables 62 - - - - - 62
Financial assets held at fair value

through profit or loss 4 - 750 704 - 119 1.637
Total assets 94984 2 754 764 - 119 86,623
Liabilities

Distributions payable 13,496 - - - - - 13,496
Payables 103 - - - - - 103
Financial lisbitities held at fair value

through profit or loss 68 254 2 83 670 582 1,659
Total labilities excluding net assels

atfributable to unitholders 13.667 254 Z 83 670 582 15,238
Net assels aftributable to unitholders 81317 {(252) 752 081 {670) (463) 81365

{¢) Interest rate risk
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest rates.

The Scheme invests in uniisted trusts investing in money markets and fixed interest securities. These are subject to interest rate risk where
returns are affected by movements in the level and volatility of interest rates.

The interest rate risk disclosures have been prepared on the basis of the Scheme's direct investment and not on a look-through basis for
nvestments held indirectly through unit trusts. Consequently, the disclosure of interest rate risk in the note may not represent the true risk
profiie of the Scheme where the Scheme has significant investments in unit trusts which alse have exposure to the interest rate markets.

The following tables summarise the Scheme's exposure to interest rate risk.
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13. Financial risk management (continued)

Weighted Floating Fixed interest rate maturing in: Nen Total
average interest interest
3¢ June 2006 interest rate 3 months 4t 12 fta s Over 5 bearing
rate or less months years years
Y% pa $'060 $'000 §'000 5000 $000 $'a00 $'000
Assets
Cash and cash equivalents 5.34 36,933 - - - - - 36,933
Deposits held with brokers for margin 5.10 4% SO0 - - - - - 48,900
fiterest receivable - - - - - - 433 453
Financial assels held at fair value throngh
profit or loss - - - - N 64,568 64,568
Toral asserts 85,833 - - - - 65021 130,854
Liabifities
Distributions payable - B - - - - 31,253 31,253
Payables - - B - - 610 610
Financial Habilities held at fair value
through profit or loss - - - - - 3,500 5500
Totad liabifities excluding net assefs
attributable to unitholders - - - - - 37363 37,363
Net assers atiributahie to anitholders 85833 - - - 27,658 11349
Weighted Floating Fixed interest rate maturing in: Non Total
average inlerest inferest
38 June 2005 interest rate 3 months 41012 1te 5 QOver 5 bearing
rate or fess months years years
% pa L0 §F1000 §'000 $'000 s'000 000 8000
Assets
Cash and cash equivalents 525 76,110 - - - - - 76,110
Deposits held with brokers for margin 2.63 18,492 - - - - - 18,492
Interest receivable - - - - - - 322 322
Receivables - - - - - - 62 62
Financial assets hield al fair value through
profit or loss - - - - - - 1,637 1,637
Toital assets 94.602 - - - - 2,021 96,623
Liabilities
Distributions payable - - - - - - 13.496 13,496
Payables - - - - - 103 143
Financial {iabilities held at fair value
througl: profit or loss - - - - - - 1,659 1,659
Total Habifities excluding nef assets
atiributable to unithelders : - - - - 15,258 15238
Net avsels atfiributable to unithelders 94,602 - - - - {13237 81,363

(dy Market price risk
Market price risk is the risk that the value of the Scheme’s investment portfolio will fluctuate as a result of changes in market prices. This risk

is managed by ensuring that all activities are transacted in accordance with mandates, overalt investment strategy and within approved limits.
Market price risk analysis is conducted regularly on a total portfolio basis which includes the effect of derivatives.

_21 -




Melon Global Alpha Trust
Naotes to the financial statements
For the year ended 30 June 2006

13. Financial risk management (continued)

{e) Liquidity and cash flow risk

Liquidity risk is the risk that the Scheme will experience difficulty in either realising assets or otherwise raising sufficient funds to satisfy
commitments associated with financial instraments. Cash flow risk is the risk that the future cash flows from holding financial instruments
will fluctuate. The risk management guidelines adopted by the Scheme are designed to minimise liquidity and cash flow risk through:

s cnsuring that there is no significant exposure to illiquid er thinly traded financial instruments, and

o applying limits to ensure there is no concentration of liquidity risk to a particular counterparty or market.
(D Fair values of financial assets and financial liabilities

All financial assets and financial liabilities included in the balance sheet are carried at fair value.

14 Related party transactions
Responsible entity

The responsible entity of the Scheme is Mellon Global Investments Australia Limited. The responsible entity's registered office is Levet 7, 2
Builetin Place,Sydney NSW 2000.

Key management personnel

{a) Directors

The foliowing persons held office as directors of Mellon Global Investments Australia Limited during the year or since the end of the year
and up to the date of this report:

J Grover

M Park (Resigned 1 July 2003)

S Ryan (Resigned 29 July 2005)

] Little

G Brisk

S O'Connell (Appointed § fuly 2005)

(b) Other key management personnel

No other person had authority and responsibility for planning, directing, and controlling the activities of the Scheme, directly or indirectly
during the financial year.

Related party transactions

All related party transactions are conducted on normal commercial terms and conditions. The transactions during the year and amounts
payable at year end between the Scheme and the responsible entity were as follows:

30 June 30 June
2006 2005
$ b3
Management fees for the year paid by the Scheme to the responsible entity 1,456,151 728,810
Reimbussable expenses paid to the Responsible Entity by the Scheme 54,159 27,177

* Where the Scheme invests into other schemes managed by the responsible entity, the responsible entity fee is calculated after rebating fees
charged in the underlying schemes.

Related party schemes' unit holdings
As at 30 June 2006 no parties refated to the Scheme held units in the Scheme (2005: Nil).
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14 Related party transactions (continued)
Key management personnel unit holdings

At 30 June 2006 no key management personnel held units in the Scheme (2005: Nil),

Key management persennel remuneration

Key management personnel are paid by the respensible entity. Payments made from the Scheme to the responsible entity do not include any
amounts directly attributable to key management personnel remuneration.

Key management persennel loan disclosures

The Scheme has not made, guaranteed or secured, directly or indirectly, any loans to the key management personnel or their personally
related entities at any fime during the year.

Investments

The Scheme did not held any investment in the responsible entity or its affiliates during the year (2005: Nil).

15 Segment information

Geographical exposures

While the Scheme operates from Australia only (the geographical segment), the Scheme has investment exposures in different countries. The
geographic exposures are outlined below:

30 June 30 June
2006 2005

Total Percentage of Total Percentage of

assets total assets assets total assets
Country $'000 Y $000 %
Furope 2,998 2 259 -
United States & Canada 1,158 I 11 -
Japan 833 - 764 1
Australia 144,102 96 94,984 29
Other 1.743 1 - -
Total assets 150,854 100 96.018 100

The above disclosures have been prepared on the basis of the Scheme's direct investments and not on a look-through basis for investments
held indirectly through unit trusts,

The above investments are classified on the balance sheet at fair value through profit or loss.
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16 Reconciliation of net operating profit/(loss) to net cash inflow/(outflow) from operating activities

30 June 30 June
2006 2003
$'009 $'000
(a) Reconciliztion of net operating profit/(loss) to net cash inflow/{outflow) from operating
activities
Net operating profit/(loss) 37,683 13,009
Net (gain)/loss on financial instraments held at fair value through profit or loss (32,509 {10.592)
Proceeds from sale of financial instruments held at fair value through profit or loss - 3,617
Purchases of financial instruments held at fair value through profit or loss (57,540} -
Net change in receivables {70y (173)
Net change in payables 508 30
Net cash inflow/(ountflow) from operating activities —_—(581928y ____5.80]
{b) Non cash financing activities
During the year, the following distribution payments were satisfied by the issue of units under
the distribution reinvestment plan. —l0303 870

17 Events occurring after the balance sheet date

No significant events have oceurred since the balance sheet date which would impact on the financial position of the Scheme disclosed in the
balance sheet as at 30 June 2006 or on the results and cash flows of the Scheme for the year ended on that date.

18 Contingent assets and liabilities and commitments

There are no cutstanding contingent assets and liabilities or commitments as at 30 june 2006.
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Directors’ declaration
30 June 2006

Directors' declaration

In the opinion of the directors of the responsible entity :
(a)  the financial statements and notes set out on pages 5 to 24 are in accordance with the Corporations Act 2001, including:

(i) complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory professional reporting
requirements; and

(i} giving a true and fair view of the Scheme's financial position as at 30 June 2006 and of its performance, as represented by the
results of its operations and its cash flows, for the financial year ended on that date.

(b} there are reasonable grounds to believe that the Scheme wiil be able to pay its debfs as and when they become d

This declaration is made in accordance with a resolution of the directors,
Sydney e
Dated this 7/ day of Segenoau 200¢
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PricewaterhouseCoopers
ABN 52 780 433 757

Freshwater Place

2 Southbank Boulevard
SOUTHBANK VIC 3008
GPO Box 1331L

Independent audit report to the unitholders of MELBOURNE ViC 3001

Mellon Global Alpha Trust DX 77 Melbourne
(formerly known as Mellon Global Tactical Asset Allocation Australia

WWW.DWEC.com/au
Trust) Teiephona +61 3 8603 1000

Facsimile +61 2 8603 1999
Audit opinion

In our opinion, the financial report of Mellon Giobal Alpha Trust (formerly known as Mellon Global
Tactical Asset Allocation Trust; “the Trust™):

* gives a true and fair view, as required by the Corporations Act 2001 in Australia, of the
financiai position of the Trust as at 30 June 2006, and of its performance for the year
ended on that date, and

« s presented in accordance with the Corporations Act 2001, Accounting Standards and
other mandatory financial reporting requirements in Australia, and the Corporations
Regulations 2001 and the Trust's Constitution.

This opinion must be read in conjunction with the rest of our audit report.
Scope
The financial report and directors’ responsibility

The financial report comprises the balance sheet, income statement, statement of changes in
equity, statement of cash flows, accompanying notes to the financial statements, and the directors’
declaration for the Trust for the year ended 30 June 2006.

The directors of the Trust are responsible for the preparation and true and fair presentation of the
financial report in accordance with the Corporations Act 2001, This includes responsibility for the
maintenance of adequate accounting records and internal controis that are designed to prevent
and detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report.

Audif approach

We conducted an independent audit in order to express an opinion to the unitholders of the Trust.
Our audit was conducted in accordance with Australian Auditing Standards, in order to provide
reasonable assurance as to whether the financial report is free of material misstatement. The
nature of an audit is influenced by factors such as the use of professional judgement, selective
testing, the inherent limitations of internal control, and the availability of persuasive rather than
conclusive evidence.

Liability limited by a scheme approved under Professional Standards Legislation
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Therefore, an audit cannot guarantee that all material misstatements have been detected. For
further explanation of an audit, visit our website hitp//www.pwe.com/au/financialstatementaudit.

Independent audit report to the unitholders of Mellon Global Alpha Trust (formerly known as
Mellon Global Tactical Asset Allocation Trust) continued

We performed procedures to assess whether in all materiat respects the financial report presents
fairly, in accordance with the Corporations Act 2001, Accounting Standards and other mandatory
financial reporting requirements in Australia, a view which is consistent with our understanding of
the Trust's financial position, and of its performance as represented by the results of its operations
and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

. examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial report, and

. assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

Our procedures include reading the other information in the Annual Report to determine whether it
contains any material inconsistencies with the financial report.

While we considered the effectiveness of management's internal controls over financial reporting
when determining the nature and extent of our procedures, our audit was not designed to provide

assurance on internal controls.

Our audit did not involve an analysis of the prudence of business decisions made by directors or
management.

Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001.
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David Coog{ n 7 Melbourne
Partner { i September 2006




